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Introduction

Before the meeting commenced announcement has been rise by member of Government
regarding to the one members replacement from civil society, therefore 3 representative
comprise ( Luta Hamutuk, ETADEP and Lao Hamutuk) will attend every meeting as usually,
even though the EITI Secretariat staff has circulated the last previous meeting minutes (two
minutes which has been revise by Government Reps and Industry, two EITI Secretariat
reporting activities, sub committee meeting Minutes And EITI National Work Plan.

The group welcomed MINZA Oil representative as observers, and at the same time members
introduced them self.

Review meeting minutes

Two previous meeting minutes has been circulated to the members, Group recognize some of
the previous meeting minutes are behind to finalize for publishing, it was agreed that there
are to be approved ASAP.

Multi Donor Trust Fund (MDTF)

Regarding to the MDTF grant agreement there are two things information received by the
World Bank:
1) The disbursement letter from the Bank in Washington and other grant agreement
which need to be clear by legal people will be available in two weeks
2) Visitor from Washington to help Secretariat EITI in Timor-Leste to set up account
system reading out the budget as needed, it suggests bringing them in next meeting.

Template for the EITI Report

Based on meetings in the sub committee the minutes from the two previous meetings were
circulated to the stakeholders. At the first meeting Deloitte presented some draft EITI Report
templates and the sub group discussed some issues which need to be addressed further in the
sub group. Deloitte has continued the consultation process with stakeholders and seeks to get
the input feed back on those draft templates.

At the second meeting the sub group discussed some issues related to the content and
frequency of the EITI Report. The subgroup reported to the Working Group on the issues
discussed.

The following issues have been discussed in the sub group:

1) Volume or Dollars disclosure? Deloitte advised that for other countries’ EITI
reporting templates, some countries show volumes while others do not. To publish
volumes in the EITI reporting template does not necessarily in terms of transparency
add value. The sub group recommends including dollar amounts only in the reporting.
This was agreed by the Working Group.

2) The Working Group needs to agree on the period between reporting (quarterly, or
annually)? Deloitte advised that most countries report annually. The sub group
recommends to start with annual reporting. This was agreed by the Working Group.

3) The sub group has addressed how EITI payment/receipt discrepancies will be
managed. From the Petroleum Fund Law — any unexplained discrepancies would be
referred to the Ministry (is this appropriate for EITI?). The sub group discusses a
model where any discrepancies shall be forwarded to the EITI Working Group. There
was no agreement on this in the Working Group.
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4) There is a need for avoiding any duplication of work and that the current EITI Report
can merge together with the EITI Working Group’s EITI Report. That requires that
the Working Group can agree that the independent auditor of the Petroleum Fund
shall prepare the EITI Report for the Working Group. This is in line with the
recommendation from the sub group. This was agreed by the Working Group.

5) Agreement on the reliance upon the Petroleum Fund law to be the legal mechanism
through which payment and receipt reporting is obtained from Extractive Industry
Entity (EIE) and the Government, respectively. This in preference to the development
and adoption of specific MoUs between the Government and the EIEs. This would
require the inclusion of a legal statement in the reporting templates which refers to the
use of the information for EITI purposes and would need to be agreed with the EIEs.
The sub-committee recommended this and the Working Group agreed that this was
appropriate.

6) The EITI Working Group discussed how its members could be satisfied that the
auditing work undertaken by the EITI Aggregating Body / Petroleum Fund
Independent Auditor met the EITI requirements. It was discussed that this could be
satisfied by the EITI Working Group having a member involved in the selection of
the Independent Auditor. This approach was agreed by the Working Group.

7) It was agreed that the Working Group prepare a letter to the Government setting out
its proposals for points 4 and 5 above. It was noted that after the 2008 Petroleum
Fund Report the Government would go out to tender for the next contract period for
the Petroleum Fund Independent Auditor.

8) The sub group discusses the level of aggregation and disaggregation of information in
the EITI Report and needs more time to resolve this issue.

The Working Group recognized the work the sub group so far has done and noted that the
sub group will continue its work and provide a final recommendation at the EITI Working
Group meeting in January 2009.

Industry members noted that they would require further internal and collective discussion on
the reporting templates and matters listed above before confirming agreement.

Review and Update Work Plan

Regarding to this matter the members had reviewed and revised the EITI national work plan
and will take it to the next meeting for approve & publishing.

Other Business
4 People Visiting Bayu Undan

No change, Industry are waiting for the nomination name from Working Group for visiting
offshore facility; it was suggested 3 people from civil society and 1 nomination from
government, need to submit those candidate name to industry to make an arrangement
regarding to the field trip and the period of time for visiting is confirm yet As part of civil
society has aware of this issue and has discuss in forum but they still need more time for
discussion



Time line for review proposal from civil society

This proposal submitted by Civil Society to release the implementing EITI work plan 3b
Activity such Workshop, Seminars and training it has been review and revise by sub
committee. it has been expected & agreed by sub committee

Follow Up Transportation

No change, the group advised the EITI Secretariat to follow up with the responsible person in
the Ministry of Finance concerning the availability of a vehicle for use by the EITI
Secretariat, the government will organize the transport.

Civil Society required interpreter

In the past the World Bank has provide the interpreter same as the previous meeting

it was excepted and been re arrange by the world Bank but suddenly this person is not
approach on the meeting board cause of sickness it was late to organize the request, in this
matter one members suggested civil society to identify panel 3 or 4 peoples which can come
forward to know the kind of the issues and particular interest, then be inform to the World
Bank those panel then meeting by meeting that exist the secretariat organize with World
Bank will make an arrangement.

EITI conference in DOHA

The EITI conference is held every annually which has schedule in DOHA from 16-18
February 2009, it was requested that one representative from Civil Society, Industry and 2
from Government, the cost will be cover under the Secretariat budget for civil society and
government. For other stakeholders from Industry and international Observer wish to attend
the conference feel welcome but the cost will be cover by it self organization, need to be
confirm by the end of this month with stakeholders who will attend the conference and then
forward those name to the Secretariat EITI base in Oslo.

Petroleum Resources Centre

At the meeting in September and held the workshop in August there was no comment
regarding to the petroleum Resources Centre Presentation, generally the workshop very
useful then designated sub committee should move forward to the next step as identify in the
presentation, one members form industry suggest to review again.

Finally the road map which is very simple project progress needs to be done regarding
establishment Petroleum Resources Centre was circulated to the members.

EITI conference in Berlin German

One member require to make Presentation to the Working Group regarding to the
implementing the EITI Best Practice and Tools conference on the 10-14 November 2008 in
Berlin, German. Revision

Next Meeting

Next Meeting 28 January 2009 at 9:00 till finishing held in the Secretariat EITI next to
Xanana Reading Room, Rua Belarmino Lobo Lecidere.



