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Introduction

Agenda for the meeting:
- Review Template for public EI'TI reporting
- Review Terms of Reference for Validator
- Review the minutes from the previous meeting
- Set a date for the next meeting.

Template for public EITI Report

Discussion focused on feedback regarding the Draft templates of the final EI'TT Report,
which were circulated by Government to all EITT WG members prior to the last WG
meeting.

Industry provided the followmg teedback:
at the moment there is just one operator of a producing facility in TLEA and
JPDA (ConocoPhillips).
- Until such time as there is more than one operator, industry prefers to see
Appendix C of the proposed template detailing one total figure (the summation
of First Tranche Petroleum/Royalties and Profit Oil & Gas Payments).

Civil Society stated that their position is the following:

- want  clarification on  Timor-Leste = EITI =~ WG’s  position  on
aggregation/disaggregation before reviewing the specifics of the draft public
reporting template.

- view the draft public reporting template as aggregated, and would propose an
additional appendix with more details on payments.

- Civil Society also enquired if the template was for long-term use or just one year.

Government stated that

- the template being considered was for payments/receipts of 2008, to be issued in
2009; i.e., the first EITI report only.

- the terms aggregation and disaggregation are terms that have mixed definitions
depending on points of view.

- The International EITI Secretariat views Timor-Leste’s Draft public reporting
templates as a mix of aggregated and disaggregated systems.

- Petroleum taxes in the draft template are disaggregated by companies.

Government provided the following comments on Industry’s view of Appendix C being
a total figure until more than one operator present:
- Appendix C info has been available already on ANP website
- Thus industry’s proposal is less transparent than information that is currently
available.

Industry responded by stating that ANP reporting was a separate matter that was being

discussed directly with ANP. However, Industry could revert back to their
headquarters regarding the importance of the requirement for Appendix C totals.
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Government inquired as to when Civil Society would share its proposed additional
Appendix to the Draft public reporting templates.

Civil Society reiterated that they won’t provide comment until a decision has been made
on aggregation/disaggregation.

Government responded that such a conceptual discussion will not help to achieve
consensus of the public reporting templates due to the mixed definitions of these terms.
Government reasoned that in deriving agreement via consensus, all parties should
contemplate both “initial” and “final” positions, with the “initial” positions being made
available to the EITI WG as soon as possible.

Government also agreed to develop and circulate some variations to the draft templates
which may satisty some of Civil Society's desires for individual company payments, to be
considered by industry:
- Appendix C - the payments for F'TP and Profit Oil and Gas Payments be
combined and reported against each company making such payments.
- Appendix D -the fees being paid be shown against each company making the
payment, rather than an industry total.

Discussion will continue at the next meeting.

Engagement letter for the Independent Auditor

A draft engagement letter, addressed to the Ministry of Finance from Deloitte Touche
Tohmatsu (“Deloitte”), was circulated by Government to members of the WG. The
Deloitte has drafted the engagement letter upon request by the Ministry of Finance and
in accordance with previous discussions in the EITI WG. The letter details terms of
reference regarding Deloitte’s preparation of the final EITI report, including the scope
of work, report details, fees, and timing. It was agreed that members of the EITI WG
may provide further comments to the draft letter until Friday 17 April COB. If there are
no further comments within the deadline, it was agreed that the Ministry of Finance can
go ahead and engage Deloitte to assist the EITI WG in the first stage of the reporting
process in accordance with the draft engagement letter.

Review Minutes

The WG agreed the Meeting Minutes from 01 April 2009, incorporating the revisions
received from Government on 14 April 2009.

Next Meeting

Next meeting will be held in the EITI Secretariat Office next to Xanana Reading Room,
Rua Belarmino Lobo, Lecidere, on 28 April 2009, at 9:30 till finishing.



(Note that subsequent to the close of the meeting, Industry proposes that the
next meeting be held on Thursday 30 April 2009, at 9am).



